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Aug.11, 2014 Cost Accounting \ Second Exam
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Question One sl v~

L
Factory that produces cars and the material, is added at the beginning. The conversion
cost is added as needed during the plOdllCT.‘IOl’lS The factory uses process costing
system. The spoilage is deducted upon inspection at the end of production process.
o anan i . . - .
The normal spoilage rate is 10% of good units.

Physical | Direct Conversion |. Total
Units Maferial | cost cost
Nork in process Beginning inventory | 1500 % | 12000 9000 21000
Jegree of completion 100% 60%
Jtarted during May 8500
Jood units completed and transfer out during May .7000 "7 | 100% 100%
work in process Ending inventory . 2000 -
Jegree of completiori ending work in process __ ]509% 50%
[otal cost added during May ' 76500 89100 165600
Jormal spoilage as percent of good units. 10% '
Jegree of completion normal spoilage 100% 100%
Degree of completion abnormal spoilage 100% 100%

Required: Assign the total cost to units completed and transferred out including
normal spoilage, abnormal spoilage and ending work in process using WA Method
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Question Two (

Bookworm, Inc., has two departments: printing and binding. Each department has one
direct-cost category (direct matelials) and one indirect-cost ‘category {(conversion
Costs). This problem focuses on the binding department Books that have undergone
the printing process are immediately transferred to the binding depaltmcnt _12_11(3(_:3
Wem the binding process is 80% complete. Conversion costs are
added evenly during binding operations. When those operations are dozs}e the books
are immediately transferred to Finished Goods. Bookworm, Inc., uses the FIFO
method of process costing. The following is a suinmary of the April 2012 operations

of the binding department.



Physical Units Transf.-fn / DM CC

Beginning work in process s
Degree of completion, beginning work in process
Transferred in during April 2012 _ 2,400,

Completed and transfened out during April 2, 700
[ e s,

Ending work in process (April 30) 750
Degree of completion, ending work in process

. 100%, 0% 50%

100% 0% [70%

Required: Compute the total equlvalem‘ nnits using FIFQ Method
e _...—-—"’

Pk‘g&‘f vt b

T —

DM CC

Valmble Marketmg Cost $30 per uhit sold:
lo ( 3eee . 25 o)
=z *

unﬁt arg b

[y Joo, ooo
Jdooe X leo

Baﬂ 1

Pl‘oo’uch"“ 125

9500 *Se
£nd oo S6 (2 So.0

unit, 1 Ixed Manufftcturmg (‘ost f01 the dommatm level of J%E}ﬂmts is $3 OE}QQ

| . ‘ . @

|7




Question Four
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The following information related to Delyn Manufacturing Company for 2013:

- Inventory Decj 20§E&]m’t5 Direct Material Cost per Unit. ﬂjl-(;(;\”}
Juction __pvodlac e 16000 Units | Direct Manufacturing Labor Cost per Unit \s40./
Inventoxy Fund ~ {400Units | Variable Manufacturing Overhead Cost per Unit {350/
ing price sedlivg (36254 Variable Marketing Cost per unit sold ——= 00
stical Capacrsl; for 300 days (30 units (9000umits Fmed Q Ei Cos,t $120099 0
h  prac
oretical Capacit : 'f(): 360 days ﬁm@@t@m} Fmed Mar ketulc Cost \moj 0003
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assuming the fixed O.H. cost alfocated to: 1. Theoretical Capacnty —_ -
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Reqguired: Compute the operating income usmMp Costmo -
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