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normal spoilage, abnormal spoilage and ending work in process usin~ WA Method 
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Required: Assign the total cost to units completed and transferred out including 
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Physical Direct Conversion -. Total 
Units Material cost cost 

c in process Beginning inventory . 1500. :i) 12000 9000 21000 
•. 

ee of completion 100% 60% 
-·~-- d during May 8500' - 

-units completed and transfer out during May .7000 > j 100% 100% 
- ,- I 

in process Ending inventory 2000 - 
ee of completion. ending work in process . _ ... ---- 100% 50% . . 
cost added during May 76500 89100 165600 

··-··· ral spoilage as percent of good units 10% 
- 

ee of completion normal spoilage 100% 100% 
·- ee of completion abnormal spoilage 100% 100% 

···- 

Question One \.6 as r.. , , .· \ S 
Factory that produces cars and the materiati~,Mded at the beginning. The conversion 
cost is added as needed during the productions. The factory uses process costing 
system. The spoilage is deducted upon inspection at the end of production process. 

~rmal spoilage rate is 10% of good units. 
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Bookworm, Inc., has two departments: printing and binding. Each department has one 
direct-cost category (direct materials) and one indirect-cost 'category (conversion 
Costs). This problem focuses on tile binding department. Books that have undergone 
the printing process are immediately tr;nsfer;ed to\ the binding department, Direct . ' ' material is adde when the bii:idina r is 80% complete. Conversion costs are 
added evenly during binding operations. When those operations are done, the books 
are immediately transferred to Finished Goods: Bookworm, Inc., uses the FIFO 
method of process costing. The following is a summary of the April 2012 operations 
of the binding department. 
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2. Gross margin under variable costing hod 
;). oo, oao (), C GS 

I }{o..rk 
6o~g. i 

llw 
Jooo ;(..loo 

IJ,o) CJ 
f)foduc ~i'of) 

QSoo 'I )o 
Gid 500 'I s~ 

0 
You have following data about K~.G: Company for2013: Sales 200.0 units, al s rice 
$100, Production during the year-1500 .• nits, Variable Manufacttlring cost $5'0 er t . ./ 
unit, Fix,e{Mam;if~cturing c;ost f(:r tlie c{~minator leyel of 3008-tmits is $3~~, ' 
Va~·i~1ble Marketing Cost $30 per unit sold: · • · I ·· · · ·· · ~ 

Required: 1. Production Volume Variance under absorp · 
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0% 70% Degree of completion, ending work in process 100% 
Required: Compute the total equivalent units using FIFO Method 
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Physical Units Transf.-In 
~ 

cc 
Beginning work in process 
Degree of completion, beginning work in process 
Transferred in during April 2012 2,400, 

... --..J ~ . • ·- 

Completed and transferred out during April 2)00 
'~----=- . . < 

Ending work 'in process (April 30) 
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The following information related to Delyn Manufacturing Company for 2013: 
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